SLICE - Potential Impact on BPA
Short Term Marketing

. BPA Purpose
- “Public Benefits throngh Commercially
Successful Businesses™
- Short Term Marketing Revennes

2. Volattlity of the Electricity Commaodity
Market
- COB NYMEX Daily 1-vear prices

3. Information about Hydro Ops — Big $$%
- - Counlee Drumgate Work
- 89 Maf torecast

4. Potential Impacts of Previding Hydro
Ops & Generation Forecasts

Ly

. Altematives to Cover Revenue Impacts
- Ratse PF price to all customers
- Raise the price of the Slice Pro duct
- Design the product so it does nol require
torecast information




BUSINESS SUCCESS

- Gross revenue = $2 hillion
- Short Term revenue = $400-$500 milhon

- Net revenuc = $50 millhion



CORB NYMEX DAILY 1-YEAR PRICES
DAILY PRICES SHOWN ANNUALLY
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$ IMPACTS

Assumptions;
{1) $400 to $600 million in transactions

(2} Average price of $15 to $20/ MWhr

(3) *$1 10 $3 margin decline due to
providing mfo. to the market place

$2 margin decline

— 1190 renc
$17.5 Avg price 11% decrease

= $44 to $66 million/vear
decreasc

* This range is a subjective csiimale



RATE IMPACTS*

Assumptions:
(1) Nced (o raise rates to collect

additional $50 million/year
{2) 6000 MWav tatal PF & Slice load
(3) 1000 MWay Shce load

Alternative 1. Spread cost over total load

$50 x 10% B
G000 x 8760~ -

O5/MWhr

Alternative 2: Spread Cost over Slice load

$50 x 100
1000 x 876

* THustrative Cnly



